
Agenda Item Number: 2006-6-9B 
 

     BERNALILLO COUNTY 
BOARD OF COUNTY COMMISSIONERS 

Meeting Date:  June 27, 2006 
Department:  Solid Waste    Staff Contact:  Kim McKibben, Solid Waste Director 

                                                                   Tim West, Deputy County Manager for Public Works  
 

TITLE: Consumer Price Index Adjustment Annually to Solid Waste Customers. 

ACTION: Motion to:  

1. Rescind AR 2-1998, and 

2. Approve Administrative Resolution AR       -2006 establishing Solid 
Waste fees. 

SUMMARY:  
Solid Waste fees were increased on November 23, 2004.  The increase was needed to offset the 
increasing cost of solid waste services that were delivered by contract for the original fee 
established in 1998.  The Board’s approval also included a fee adjustment of 2% for every 
subsequent year after 2004.  The approved solid waste services contract with Waste Management 
of New Mexico includes a provision that allows an annual increase in accordance with the 
Consumer Price Index (CPI).  The CPI for 2006 is 4.7% resulting in a customer revenue deficit 
of 2.7% that amounts to approximately $67,000.   
 
The proposed administrative resolution will enable the increase to the customer service fee by 
the annual consumer price index equivalent to the annual CPI increase to the solid waste service 
contract to fully offset the contractual cost for solid waste service.  The CPI adjustment will 
become effective each year in January.   

ATTACHMENTS: 
1. CPI index history 
2. November 23, 2004 contract board approval 
3. Administrative Resolution  AR-2-1998 
4. Administrative Resolution AR  -2006 
 

FISCAL IMPACT 
None. 
 

STAFF ANALYSIS SUMMARY 
COUNTY MANAGER  
The County Solid Waste Department operates as an enterprise fund and the existing contract 
with Waste Management of New Mexico Allows for this proposed increase.  I recommend Board 
approval.  TL 6/22/2006 



DEPUTY COUNTY MANAGER FOR PUBLIC WORKS 

The customer fees for solid waste do not generate sufficient revenues to pay the full contractual 
cost for the solid waste service provided by Waste Management of New Mexico.  The 
contractual cost to the County increases by the CPI annually.  The customer service fee increase 
is limited to 2 percent.  The current year CPI is 4.7 percent and has increased the contractual 
services by 4.7 percent.  The County increased the customer fee by 2 percent leaving a deficit 
balance of 2.7 percent or $67,000 for the year ending June 30, 2006.  Funding is not available to 
supplement the solid waste revenue to offset the deficit.  An adjustment in the amount of the 
corresponding CPI for contractual services is needed to fully offset the contractual expense.  I 
recommend approval.  TW  6/20/06 

LEGAL 
No comment required.  Debbie S. Seligman, Legal  6/13/06 

FINANCE 
Budget If approved, a Financial Resolution will be presented to increase 

FY07 revenue after the CPI is set in September of 2006.  Amy 
Childers, Financial Services Administrator  6/21/06 

Purchasing Per Section 5 (Rate Adjustments) of the Bernalillo County Roadside 
Residential Solid Waste Collection and Billing and Delinquent 
Payment Collection Service Agreement, rates may be adjusted 
annually by the amount of the average Consumer Price Index (CPI) 
for all urban consumers, all items (CPI-U) calculated September to 
September.  Hauling rates will be adjusted on January 1st of each 
contract year.  The Contractor shall provide to the County the CPI-U 
and the calculated rate increases with supporting calculations based 
on the figures from the University of New Mexico Bureau of 
Business and Economic Research.  Lisa Sedillo-White, Purchasing 
Director  05/29/06 

Contracts No comment required.  Lisa Sedillo-White, Purchasing Director 
05/29/06 

Risk Management No comment required.  David Baca, Risk Management  5/31/06 


